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Fund have held. It will be a matter of life-long pride 
to Professor Gudin and to me that you have given us 
the honor of presiding over your deliberations. Obviously, 
the success of this meeting is not due to mere chance. 
The Annual Meeting is the product of the work that has 
gone into it.... 

“For this we are indebted most of all to the Governors 
for the 54 countries that sit on our Boards. They have 
come here to discuss the international financial problems 
with which the Bank and the Fund are concerned. They 
have done so fully and frankly, on an intelligent and 
constructive level. It is the Governors that have made 
this annual meeting the success that it has proved... . 

“The Annual Reports of the Executive Directors 
have given us an excellent foundation on which to base 
our discussions. I believe that our meeting has taken 
full advantage of the opportunity for constructive de- 
bate that the Annual Reports have provided. 

“The Governors have expressed satisfaction that the 
development loans of the World Bank are expanding 
steadily and that these loans are being used effectively to 
bring better production methods and better production 
facilities to many countries. The Governors look forward 
confidently to the steady expansion of the operations 
of the World Bank. They are satisfied that Mr. Black 
and his associates are eager to explore new ways to 
encourage the international flow of capital of which 
many countries in all regions of the world stand in need. 
The World Bank must take the leadership in this activity. 

“The Governors have indicated their satisfaction that 
the Monetary Fund has been more active. They recog- 


of the Fund a reserve bank for the treasuries and central 
banks of the free world. It is precisely now that the 
Fund has begun to do its job that we can see more 
clearly how essential it is to its 54 members. 

“There are two further points I want to emphasize. 
The achievements of this Annual Meeting are not seen 
entirely in the formal sessions of the Boards of Gover- 
nors. Far more numerous were the private and confi- 
dential meetings of the Governors with Mr. Rooth and 
Mr. Black and their staffs to discuss their business with 
the Fund and the Bank. And so, too, were the numerous 
meetings between Governors of different countries to 
discuss their common problems. In the atmosphere of 
hope and achievement that has prevailed in Mexico City, 
many Governors have been able to find a solution to 
their problems in a manner advantageous to their coun- 
tries and to the world community. 

“Finally, it would be a mistake to assume that the 
achievements of the Annual Meeting end with the closing 
session. Measures of great importance to the members 
of the Fund and the Bank will be undertaken during 
succeeding months that had their origin in the sugges- 
tions and the proposals of the Governors. In the long 
run, it is what is done after we adjourn that is the real 
test of our achievement at the Annual Meeting. And we 
are confident that much will be done. We have been told 
that the officials of the Fund and the Bank have taken 
careful note of what you have said and that they will 
work diligently to carry out your suggestions promptly 
and energetically in the spirit in which you have made 
them.” 








toward implementing the declared intention of freeing 
commodity markets as and when possible. Mills are 
allowed to choose whether to buy cotton through the 
Cotton Commission or through the trade. U.K. sugar 
refiners have been authorized to purchase in open world 


Europe 


U.K. Commodity Markets 


Since the present Government took office, several im- 
portant steps have been taken in the United Kingdom 
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markets raw sugar supplies for exports of refined sugar 
to certain destinations. A greater degree of freedom 
has been granted to the coffee trade. Trading in tin has 
been restored to private hands, and free dealings in lead 
are to be resumed. on the London Metal Exchange on 
October 1. Zinc is still under government control, but 
the statistical positions of lead and zinc are very similar 
and it is believed that the decision to free one and not 
the other was taken so that the Government might have an 
opportunity of judging what effects free dealings would 
have on the U.K. currency situation. Because supplies 
are still short, copper remains under government control 
and allocation, even though most of the domestic re- 
quirements could be met from sterling sources. Supplies 
of jute are plentiful and, though imports will still be 
controlled, consumers will be allowed to purchase jute 
without licenses within the country, with effect from the 
beginning of September. Tea auctions have been re- 
sumed in the United Kingdom, and it is expected that 
tea will be derationed after the seasonal period of low 
stocks in the autumn. Among other foodstuffs, bacon 
and meat appear to be the most likely candidates for a 
greater measure of freedom in the near future. The 
Ministry of Food has now abandoned its position as 
sole buyer of linseed oil and will restore the import of 
this commodity to the trade. Currency difficulties and 
the holding by the Government of stocks purchased at 
a time when world prices were high are now the greatest 
obstacles to restoring market freedom of most com- 
modities. 


Sources: The Financial Times, London, England, August 
26 and September 9, 1952. 


U.K. Export Credits 


In his speech in the House of Commons on July 29, 
the U.K. Chancellor of the Exchequer stated that, in 
order to assist exporters, exchange control over credit 
terms would be modified, and the facilities under the 
Export Credit Guarantees Act would be widened. While 
no official clarification of this statement has yet been 
made, it seems clear that the authorities have in mind 
some readjustment of present practices within the limits 
set by existing legislation, rather than a general over- 
haul of current procedure. At present, exporters of con- 
sumer goods have to remit the proceeds of their exports 
within six months, while the limit for exporters of 
capital goods is that half the money shall be remitted 
within six months and the balance in not less than two 
years from the date of delivery. It is probable that the 
easing of credit terms will be applied mainly in regard 
to exports of capital goods where failure to do so would 
result in a loss of business. It is chiefly in this sphere 
that British exporters have been encountering difficulties 
against German and American competitors, whose credit 
terms. have been more liberal. 


Source: The Financial Times, London, England, August 
26, 1952. 


U.K. Commodity Arbitrage 


The Bank of England’s scheme for permitting the pur- 
chase of dollar commodities for resale against sterling 
to EPU countries, which was temporarily suspended for 
a month in August (see this News Survey, Vol. V, pp. 
51 and 57), is not to be resumed. It is estimated that in 
the one week during which the scheme was in operation 
total’ applications amounted to $750 million, and that 
Bank of England approvals given before the suspension 
totaled about $150 million. At the time the scheme was 
launched, the U.K. account cumulative deficit in EPU 
was about $160 million, so that any further extension 
of the arrangements might have resulted in a net loss 
of gold or dollars to the United Kingdom. 

Source: The Financial Times, London, England, Sep- 
tember 12, 1952. 


Industrial Output in France 


The index of industrial production in France for the 
first half of 1952 averaged 150 (1938=— 100), an in- 
crease of 6.5 per cent over the average of 141 for the 
first half of 1951. The improvement resulted from a 
13 per cent increase in the output of capital goods, for 
which the index for the first half of 1952 was 166, 
against 147 for the first half of 1951. Production of 
fuel and power this year was 6 per cent greater than 
in the first half year of 1951 (the indices being 157 and 
148), but recently it has shown a tendency to slacken. 
In contrast to the output of capital goods, consumers’ 
goods output has declined steadily since November 1951. 
The index for the first half of 1952 was 120, compared 
with 125 for the corresponding period of 1951; from an 
average above 120 in the first three months of the year, 
the index dropped to 110 in May and June. 

The slowing down in the output of consumers’ goods 
has been due largely to the decline in French exports 
and to the lull in domestic demand as a result of a 
combination of factors, such as the textile crisis and an 
increased buyers’ resistance because of the high level of 
prices and perhaps, also, because of the expectation that 
the prices of manufactures will continue to decline. 

The growing discrepancy between capital goods and 
consumers’ goods output may possibly reflect the empha- 
sis placed on the basic heavy industries in the first 
investment plan of 1947-52. A second “Monnet Plan” is 
now under study and is to be submitted to Parliament 
before the end of the year. It is reported that, although 
basic industries are still given priority in the new plan, 
a larger fraction of the prospective investments is devoted 
to consumers’ goods and to agriculture. 


Source: New York Herald Tribune, Paris, France, Sep- 
tember 8, 1952. 
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Danish National Income 

The Danish gross national product at factor cost rose 
in 1951 to 24.3 billion kroner, about 10 per cent above 
the 1950 level. The increase was due entirely to higher 
prices, 1951 being the first postwar year in which the 
volume of production did not rise. Although the export 
industries increased production, especially of manufac- 
tured goods, output of industries producing for the 
domestic market—and particularly output of the textile 
industry—declined. 

Since central and local government revenue increased 
by more than expenditure (including investment ex- 
penditure), the Government exerted a contractionary 
effect on income of the private sector. However, private 
gross income increased by some 2.2 billion kroner, to 
23.6 billion. At current prices, private consumption rose 
by 7 per cent and gross savings by 15 per cent. Cal- 
culated at constant prices, private consumption declined 
by some 500-600 million kroner, the decline taking place 
mainly in durable consumer goods, especially textiles. 

Total gross investment, including inventories, rose by 
some 200 million kroner measured at current prices; 
but in constant prices there was a decline of some 650 
million kroner, or about 11 per cent, due largely to 
changes in inventories and a reduction of livestock. 
Investment in buildings and machinery in 1951 was 
at the same level as in 1950. 


Source: Bgrsen, Copenhagen, Denmark, August 13, 1952. 


Danish-Polish Coal Agreement 

The Danish coal importers have terminated the cur- 
rent Danish-Polish coal agreement, and demanded that 
prices be revised downward. Recent developments in 
the international coal market have made it possible to 
buy coal cheaper in other countries than in Poland. For 
example, British prices are some $2-3 per ton less than 
Polish prices, and coal is available for export from the 
United Kingdom. Although Denmark is interested in 
continuing to buy coal in Poland, its requirement is that 
the price should be the same as it pays for other coal. 

When the present coal contract was signed by Den- 
mark and Poland in June of this year, Polish deliveries 
of 750,000 tons of coal during the next six months were 
expected; thus far, 150,000 tons have been delivered. 

Sweden also has notified Poland that prices will have 
to be lowered before new deliveries are made. 


Source: Politiken (Weekly Overseas Edition), Copen- 
hagen, Denmark, August 17-23, 1952. 


Unemployment in Italy 

Although unemployment is generally believed to be 
Italy’s most serious economic and social problem, the 
information available on this subject is very imperfect. 
The only statistical record in general use is the number 
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of unemployed registered at the Provincial Labor Offices. 
Many people, however, although still employed register 
in order to get a better job, and housewives with no 
intention of accepting jobs sometimes register in order 
to receive special bonuses. On the other hand, many 
farmers who are not employed or only partially employed 
fail to register because of material difficulties or mere 
ignorance. A Parliamentary inquiry on unemployment 
has now been launched in order to determine more 
exactly the number of unemployed. The Ministry of 
Labor will revise the existing method of registration, 
and the Central Bureau of Statistics will make a census 
of unemployed by sampling, comparing the differences 
with the current statistics. Another more important pur- 
pose of the inquiry is to determine the causes of un- 
employment, and what the unemployed do to maintain 
themselves. Twenty-one members of Parliament, assigned 
to various regions, are responsible for questioning the 
labor officials and the greatest possible number of 
unemployed. The inquiry is expected to be completed 
by early 1953. 

Source: /1 Commercio 24 Ore, Milan, Italy, August 27, 
1952. 


Greek Public Finance 


On August 19, Greece’s Minister of Finance submitted 
to Parliament the budget for July 1952-June 1953. After 
excluding from both revenue and expenditure MSA 
counterpart funds for development expenses and the cost 
of “common use” goods for the Greek armed forces pro- 
vided by the Mutual Defense Program, total revenues are 
estimated at 6,378 billion drachmas and expenditures at 
6,577 billion. The deficit of 199 billion drachmas is 
expected to be more than offset mainly by prospective 
unutilized appropriations at the end of the fiscal year. 
Preliminary estimates indicate that the actual deficit for 
the past year (1951-52) amounted to 700 billion drach- 
mas, which was in effect covered by MSA counterpart 
funds. 

Of the estimated revenues for 1952-53, 6,062 billion 
drachmas will be raised by taxation and the remainder 
from war reparations and UNRRA aid. The estimate of 
the taxation yield has been based on the actual revenues 
of the past year, increased by some 5 per cent to take 
account of certain tax increases. Direct taxes, estimated 
at 1,531.8 billion drachmas (some 219 billion above 
1951-52), account for 25.3 per cent of total revenues 
from domestic sources. The comparable figure was 20.7 
per cent two years earlier. The Minister stated that 75 
per cent of the yield of direct taxes is collected in Athens- 
Piraeus, 6 per cent in Thessaloniki, and 19 per cent in 
the rest of the country. Indirect taxes are estimated at 
2,959.7 billion drachmas, or 48.8 per cent of total reve- 
nues from domestic sources, and revenues from state 
monopolies and fees at 986.2 billion, or 16.3 per cent. 
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The total taxation burden for 1952-53 is estimated at 
23.4 per cent of the national income, compared with 23.7 
per cent in 1938. 

Defense expenditures (including outlay for public 
security) are estimated at 2,522 billion drachmas, or 
38.3 per cent of total expenditures in 1952-53, compared 
with 37 per cent in 1951-52 and 36.3 per cent in 1950-51. 
If, however, military or war victims’ pensions and indem- 
nifications for alienation of property required for the 
construction of defense projects are included, the ratio 
is increased to 49.3 per cent in 1952-53, compared with 
46.6 per cent in 1951-52 and 45.7 in 1950-51. Greece’s 
defense expenditures are estimated at 8.6 per cent of the 
gross national product in 1952-53, 8.8 per cent in 1951-52, 
9.8 per cent in 1950-51, and 7.1 per cent in 1949-50. 

Total government payroll payments (for both civil and 
defense and public security ministries), estimated at 
2,345 billion drachmas, account for 35.7 per cent of total 
expenditure in 1952-53, compared with 30.1 per cent in 
1951-52. To offset the rise in the cost of living during 
the last two years, a 20 per cent salary increase was 
granted, as of July 1, to all government workers, except 
those in the lower ranks who received an increase of 5 
per cent, since they had been given a 15 per cent increase 
in February. Similar adjustments were made in pension 
rates. Appointments in the government service have 
also been made to certain positions that had been left 
unfilled for some time. Though the total number of civil 
government workers is 75,000, or 10,000 more than in 
1940, certain branches of the civil service, particularly 
in the provinces, are still understaffed. This is attributed 
to deficient administrative organization, to lower effi- 
ciency since the war of civil servants, and to the fact that 
the number of government officials in the higher brackets 
has been inflated considerably. The Minister stressed 
the need of reorganizational reforms. The number of 
pensioners is some 148,000, involving an outlay of 897 
billion drachmas in 1952-53, compared with 165,000 and 
an outlay of 596 billion drachmas in 1950-51, and 92,000 
and an outlay of 1 billion drachmas in 1938-39. The 
increase is due mainly to the large number of war victims. 

The Minister stated that the 1952-53 budget makes 
no provision for payment of consumers’ subsidies. Sub- 
sidies to tobacco producers and to exporters of tobacco 
and grapes will be continued. Indirect subsidies to 
exporters through the system of compensatory import 
rights are to be discontinued, and exporters are to be 
granted direct subsidies financed by taxes imposed on 
goods hitherto imported under the barter system. The 
proceeds of these taxes are estimated at 250 billion 
drachmas, of which 170 billion will be used to pay 
export subsidies. 

The Minister stated that, despite recent improvements, 
the 1952-53 budget cannot be regarded as ideal. The 
largest part of the revenue is absorbed by salaries and 


pensions, while the welfare and cultural needs of the 
community are not sufficiently met. The contribution 
of direct taxes to total taxation revenue also continues 
low. Far-reaching tax reforms are needed, and pre- 
liminary steps have already been taken. The Government, 
in cooperation with the MSA Mission, has worked out a 
draft law for a unified graduated income tax, to replace 
the present complex system of the so-called “analytical” 
taxes (taxes on incomes from specified sources, such as 
rentals, dividends, etc.) and of the “synthetic” tax (tax 
on total net income from all sources after payment of 
“analytical” taxes). 


Source: To Vima, Athens, Greece, August 20, 1952. 


Middle East 


Egyptian 1951-52 Cotton Season 

Since Egypt’s cotton crop for the 1951-52 cotton sea- 
son (September 1, 1951-August 31, 1952) amounted to 
8.1 million kantars and the carry-over at the beginning 
of the season was 1.6 million kantars, the cotton supply 
for the season was 9.7 million kantars, compared with 
9.4 million kantars in 1950-51. Cotton exports dropped 
from 6.4 million kantars in the 1950-51 season to 5.5 
million kantars in 1951-52, and domestic consumption, 
at 1.4 million kantars, was the same as in the earlier 
year. Thus the carry-over at the end of the 1951-52 
season was 2.8 million kantars which was not so large 
as had been expected (1 kantar = 99.05 pounds). 

The drop in cotton exports is attributed mainly to the 
decrease in exports to the United Kingdom, which im- 
ported only 0.3 million kantars last season, compared 
with 1.9 million kantars the previous year. Exports to 
India dropped from 1.0 million to 0.5 million kantars. 
These decreases were offset somewhat by increased ex- 
ports to other countries: the United States from 0.3 
million to 0.5 million kantars; Germany from 0.2 million 
to 0.5 million kantars; France from 0.5 million to 0.7 
million kantars; Spain from 0.2 million to 0.4 million 
kantars; and China from 61,000 to 235,000 kantars. 


Source: Al Ahram, Cairo, Egypt, September 4, 1952. 


Credit for Israeli Oil Imports 


The government-sponsored Israel Fuel Corporation has 
signed an agreement with a financial group consisting 
of the American Palestine Trading Corporation, the 
American Israel Petroleum Corporation, and the Over- 
seas Discount Corporation, under which the Fuel Cor- 
poration will receive an annual credit of $6 million for 
the purchase of crude oil to be refined in the Haifa 
refineries and used for domestic consumption. 

Source: The Journal of Commerce, New York, N. Y., 
September 12, 1952. 





INTER 


Germe 

Unc 
and V 
marks 
tation 
will b 
mainl 
durab! 
the W 
millio1 
of Jey 
Hitler 


Source 


Develo 

Plan 
at Mag 
by the 
design 
in the 
homele 
which 
Agency 
cost $: 
ported 

The 
year tl 
the por 
access | 
constru 
finance 


Source: 


Oil Pro 
In Ji 
Kuwait 
a new 
releasec 
Kuwait 
in Marc 
output 
months 
barrels, 
the corn 
Source: 


Turkey’: 

At th 
of Izmi 
merce fF 
ume of 
would r 
of the ir 



















































































































































































































































































he German Restitution to Israel 
on Under an agreement between the Israeli Government 
les and West Germany, the latter will pay Israel 3 billion 
re- marks (US$714 million) as compensation for the rehabili- 
nt, tation of German Jews who emigrated to Israel. Payment 
ta will be made over a period of twelve years and will be 
ace mainly in the form of primary goods, capital goods, and 
al” durable and semidurable consumer goods. In addition, 
as the West German Government has agreed to pay $107 
tax million to cover separate claims put forward on behalf 
of of Jews whose properties were confiscated during the 
Hitler regime. 
Source: The Financial Times, London, England, Sep- 
tember 10, 1952. 
Development Plans of Jordan 
Plans for building a reservoir on the Yarmuk River 
at Magarin, near the Syrian border, have been completed 
by the Point IV experts in Jordan. The scheme is 
sea- designed to irrigate about 180,000 acres of arid land 
i to in the Jordan valley for the settlement of about 80,000 
ning homeless Arab refugees now idle in Jordan. The scheme, 
pply which will be financed by the UN Relief and Works 
with Agency, will take about three years to complete and will 
oped cost $38 million. Syrian consent to the scheme is re- 
5.5 ported to have already been secured. 
tion, The Jordan Government has undertaken to build this 
rlier year the Amman-Aqaba Road linking the capital with 
1-52 the port on the gulf of Aqaba. The road will provide 
large access to the Red Sea from the interior of Jordan. The 
construction will cost about $1 million and will be 
> the financed from the British loan to the Jordan Government. 
| im- Source: Middle East Economist and Financial Service, 
vared Forest Hills, N. Y., August 1952. 
‘ts to 
stars. [| Oil Production in Kuwait 
d ex: In July, for the first time, crude oil production in 
r 0.3 Kuwait topped the 800,000 barrels a day mark, reaching 
illion a new record of 814,599 barrels, according to figures 
o 0.7 & released by the Gulf Oil Corporation on behalf of the 
illion Kuwait Oil Company. The previous record established 
ntars. & in March was 788,348 barrels daily. In July 1951, daily 
52. output averaged 649,409 barrels. For the first seven 
months of this year, daily crude oil flow averaged 752,772 
barrels, against a daily average of 476,730 barrels in 
iia the corresponding period in 1951. 
sisting Source: The Journal of Commerce, New York, N. Y., 
1, the September 2, 1952. 
Over- § Turkey’s Export Prospects 
1 Cor- At the opening of the Twenty-First International Fair 
on for § of Izmir, the Turkish Minister of Economy and Com- 
Haifa § merce predicted a further marked expansion in the vol- 
ume of Turkey’s exports. He said that exports in 1953 
N. Y., § would rise to over 3 million tons and that a large part 








of the increase would come from such staple commodities 
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as cereals, cotton, oil seeds, and minerals. He placed 
special emphasis on increased agricultural production. 
Loans to farmers had amounted to the equivalent of 
$326.4 million up to August 1952, against $230.7 million 
last year. Over 24,000 tractors are now in use, and 
mechanized farm machinery imported during the first 
half of the year totaled $35 million, against $37.5 mil- 
lion for the whole of 1951. Because of these factors, 
Turkey is in a position to export 1.5 million tons of 
wheat. This would make her the world’s sixth largest 
wheat exporter after the United States, Canada, Australia, 
Argentina, and the U.S.S.R. 
Source: The Journal of Commerce, New York, N. Y., 
September 9, 1952. 


Trade Policy Objectives in Pakistan 

According to the Minister of Finance, Pakistan’s trade 
policy aims at securing the highest possible prices for 
export commodities, and importing requirements at the 
cheapest possible prices; diversifying the sources of 
imports and the destinations of exports so as not to be 
economically dependent on one country or a limited 
number of countries; helping the development of indus- 
tries; utilizing the foreign exchange to the best advan- 
tage of the country; obtaining sufficient customs revenues 
in order to strengthen the internal budgetary position 
and thereby facilitate the development of the country; 
and encouraging increased participation of Pakistanis in 
the country’s foreign trade and preventing its concen- 
tration in a few hands. 


Source: Dawn, Karachi, Pakistan, August 13, 1952. 


Jute Policy in Pakistan 

To avoid the possibility of a further decline in jute 
prices, the Government of Pakistan has arranged to pur- 
chase the entire jute carry-over of about 1.5 million 
bales. The fiber will be purchased by the Jute Board at 
floor prices under the support scheme. It is expected 
that prices will stabilize as soon as resistance to falling 
values has been built up. In 1950-51, jute exports ac- 
counted for PRs 900 million, out of total export earnings 
of PRs 2,300 million; and in 1951-52, they accounted 
for PRs 1,210 million, out of total exports of PRs 2,300 
million. 
Source: The Financial Times, London, England, August 

29, 1952. 


Far East 
Unemployment in India 


A steady rise in unemployment in India during the first 
seven months of this year is indicated by registration and 
placement figures of the National Employment Service. 
These figures cover only the employment situation in 
established industry, government, and commerce, since 
the work of the Service is limited by the size of its staff 
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and the small number of employers registered with it. 
There were 153,808 new registrations at employment ex- 
changes during July 1952, compared with 131,846 in 
July 1951, and the total number registered at the end 
of the month was 418,909, compared with 373,898 in 
1951. Employment opportunities are fewer than last 
year: average monthly placements through June 1952 
were 31,635, against 34,738 for the full year 1951. 


Source: The Statesman (Overseas edition), Calcutta, 
India, September 6, 1952. 


Ceylon’s Exchange Control 

Stricter exchange control measures have been intro- 
duced in Ceylon with effect from September 2. Personal 
remittances to other sterling area countries are limited 
to Rs 100 per month for each person, and Rs 500 per 
month for those who maintain a current bank account. 
(Previously the limits were Rs 250 per month per person, 
and Rs 1,000 per month for those maintaining a bank 
account. ) 

Basic travel rations also have been changed as follows: 
(1) for India, Pakistan, Burma, and Malaya, Rs 1,000 
per adult, and Rs 500 per child under sixteen years of 
age for each calendar year (formerly, Rs 2,000 per adult 
and Rs 1,000 per child); (2) for other countries, £500 
per adult and £250 per child (formerly, £1,000 per adult 
and £750 per child for other sterling area countries, and 
£500 per adult and £250 per child for other countries 
outside the sterling area); (3) no provision for the 
American Account Area, Canada, and Newfoundland. 
Source: Government of Ceylon Information Department, 

Ceylon News Letter, Colombo, Ceylon, Septem- 
ber 5, 1952. 


Thailand's Power Projects 

The Cabinet Council of Thailand has approved the 
construction, under Irrigation Department auspices, of a 
cement factory primarily to manufacture cement for 
the Chainat Dam and other projected hydroelectric in- 
stallations. The factory, to be located in Saraburi Prov- 
ince in central Thailand, will cost about 30 million baht 
and have a daily capacity of 600 tons of cement. 

The Cabinet Council has also approved an appropria- 
tion of 30 million baht for the purchase of eight diesel 
generators for Bangkok, which has suffered from a 
shortage of power. 

Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D. C., September 15, 1952. 


Malaya’s Foreign Trade 

The heavy decline in the first half of 1952 in the 
market prices of rubber and tin is reflected in Malaya’s 
foreign trade statistics. During the half year Malaya had 
an adverse trade balance of Mal$41.7 million, compared 
with a favorable balance of Mal$980.7 million during 
the same period of 1951. Imports this year were 


Mal$2,040.1 million and exports were Mal$1,998.4 mil. 
lion. The United Kingdom continued to be Malaya’'s 
best customer, and Malaya obtained the major portion 
of its essential requirements from sterling sources. Total 
imports from the United Kingdom were valued at 
Mal$457 million, and exports were Mal$433 million. 
Although shipments of rubber and tin to the dollar area 
fell by Mal$388.5 million between January and June 
1952, the new restrictions on imports from the dollar 
area enabled Malaya to maintain a favorable balance 
with the United States; however, at Mal$265 million, 
this balance was considerably below the favorable balance 
of Mal$646 million for the first half of 1951. Total 
exports to the United States this year were Mal$377 mil. 
lion, and imports were Mal$112 million. 

Source: The Financial Times, London, England, Aug. 

ust 15, 1952. 


Korea to Receive U.S. Payments 


Steps are being taken by the U.S. Government to 
effect an early and substantial second dollar payment to 
the Republic of Korea for won currency advanced to 
the U.S. Armed Forces in Korea for local expenses. The 
payment, as well as subsequent settlements, is governed 
by the terms of notes exchanged on May 24, 1952 be. 
tween representatives of both Governments (see this 
News Survey, Vol. V, p. 6). These dollar payments are 
expected to aid materially the Korean Government in 
developing a balanced import program which will supple- 
ment current United States and United Nations contribu- 
tions of consumer goods and essential raw materials. 


Source: Department of State, Press Release, Washing. 
ton, D. C., August 22, 1952. 


Japanese Control of Silk Exports 


According to the estimate of the Japanese Silk Reelers 
Association, about 35 per cent of Japanese raw silk ex- 
ported to European countries during the period February- 
May 1952 was resold to the United States, resulting in 
a loss of dollar earnings for Japan. The price at which 
the European countries sold the silk was not infrequently 
lower than the Japanese exporters could afford, because 
the European importers paid for the Japanese goods with 
sterling or open account dollars. 

The Ministry of International Trade and Industry 
plans to cope with this situation by placing raw silk on 
the list of commodities subject to the “case by case 
approval” of the Ministry, but the plan has not yet 
been put into effect because of the fear that it may reduce 
the total volume of Japanese silk exports. The Ministry, 
however, has tightened control over silk fabrics, handker- 
chiefs, and scarfs which are already on the “case by case 
approval” list and will designate specific routes, such a 
the Suez Canal, to be taken by the vessels carrying these 
exports. Exporters who opposed the tightening of control 
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are demanding an increase in government subsidies for 
exports to the U.S. market. 


Sources: Bank of Tokyo, Weekly Review of Economic 


Affairs in Japan, Tokyo, Japan, July 5 and 
August 2, 1952. 


Japan-Mainland China Trade 

The Japanese Government is preparing an embargo 
list for its trade with Mainland China in the light of the 
decisions reached at the recent Five Nation Far Eastern 
Trade Conference held in Washington, D. C. The new 
list will relax current restrictions on Japanese exports 
to Mainland China by permitting the export of four 
items—weaving machines, dyestuffs, paper, and woolen 
goods—which were considered at the recent conference 
as not belonging in the category of strategic materials. 

The current expectation is that the volume of Japan’s 
trade with Mainland China will increase considerably as 
a result of the relaxation of embargo restrictions. Japan- 
ese officials, however, are skeptical and even doubt that 
Japan can maintain an annual trade of $20 million with 
Mainland China. 
Source: Far East Trader, New York, N. Y., September 10, 

1952. 


New Indonesian Import Regulations 

Under the latest import regulations of the Indonesian 
Government, all importers are required to deposit at a 
bank a sum amounting to from 40 to 80 per cent of the 
cif. value of goods to be imported. In addition, im- 
porters of articles for which inducement certificates are 
required will have to deposit the full value of these 


















































~~ inducement premiums. The new measure is intended to 
shing: drain off excess buying capacity in the main centers of 
population. Further measures to protect the country’s 
economic interests, including the interests of the im- 
porters, are said to be under contemplation by the 
Reelers § Economic Affairs and Finance Ministries in consultation 
ilk ex: § with the Bank Negara. 
pruary: MH Source: Aneta News Bulletin, New York, N. Y., Septem- 
ting in ber 6, 1952. 
_ which 
quently United States and Canada 
— U.S. Foreign Trade 
The value of U.S. exports declined from $1,164 million 
ndustry in June to $1,012 million in July. The decline that had 
silk on fy been estimated by the U.S. Bureau of the Census was 
ny case about 9 per cent. The sharp fall that occurred is attri- 
not ye buted mainly to the effects of intensified import restric- 
- reduce @ 1ons abroad. This view is substantiated by the fact that 
Linistry, non-U.S. aid shipments during July fell more sharply 
andker- @ an the over-all export total. The largest decline was in 
by case textiles, exports of which were only half of their June 
such as @"“lue. Other sharp declines were in metals and foods. 
ng these Imports decreased from $860 million in June to $836 
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lower imports of rubber and tobacco, although imports of 
wood and paper also fell slightly. Partly offsetting these 
declines were increased imports of cotton, jute, and 
copper. 

Source: The Journal of Commerce, New York, N. Y., 
September 16, 1952. 


Suspension of Credit Controls on U.S. Housing 

The Board of Governors of the Federal Reserve 
System has suspended Regulation X, effective Septem- 
ber 16, 1952. The regulation, which went into effect in 
October 1950, originally required down payments on new 
housing purchases ranging from 5 per cent on houses 
priced below $7,000 to 40 per cent on those valued at 
$25,000 or more. In August 1951, an amendment to the 
regulation reduced down payment requirements on houses 
within the price range of $7,000 to $12,000 (see this 
News Survey, Vol. IV, p. 70). The suspension of the 
regulation is authorized by an amendment to the Defense 
Production Act which stipulates that credit controls be 
lifted when housing starts are below an annual rate of 
1,200,000 units for three consecutive months. The Board 
acted upon advice from the U.S. Department of Labor 
that housing starts in June, July, and August were below 
this annual rate. 
Source: The Journal of Commerce, New York, N. Y., 

September 16, 1952. 


Canadian Construction Activity 

Construction contracts awarded in Canada during the 
first eight months of 1952 amounted to $1,220 million, 
$473 million less than in the corresponding 1951 period. 
House construction, however, which began to fall in 
June 1951, rose again in May 1952, and in August hous- 
ing contracts, at $41 million, were $6 million higher than 
in August 1951. 
Source: The Globe and Mail, Toronto, Canada, Septem- 

ber 4, 1952. 


Latin America 
Ecuador Development Projects 


The Ecuadorian Development Corporation has ap- 
proved the investment of one million sucres in an electric 
enterprise at Zamora and of five million sucres in the 
expansion of cacao plantations. 

Source: El Comercio, Quito, Ecuador, August 1, 1952. 


Uruguayan Livestock Development Plan 

The National Council of the Uruguayan Government 
approved, on August 14, a livestock development plan 
and appointed a Special Commission to carry it out. 
The plan includes the recommendations of the Mission 
sponsored by the International Bank for Reconstruction 
and Development and the Food and Agriculture Organ- 
ization, presented to the Uruguayan Government in July 
1951, and envisages an investment outlay of 164.2 million 
pesos (about US$86.4 million) during a five-year period, 
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to be used for the construction of wire fences, water 
supply, and the formation of woods for the shelter of 
animals. It is estimated that the higher production 
resulting from the improvements would permit the total 
amortization of the investment in twenty years. 

Of the funds needed for the plan, 53 per cent would 
be raised in the domestic capital market and 47 per cent 
would be covered by an International Bank loan, to be 
used for the purchase of equipment and materials that 
must be secured abroad. 

Source: Ministerio de Ganaderia y Agricultura, Boletin 
Informativo, Montevideo, Uruguay, August 21, 
1952. 


Other Countries 


New Zealand Statutory Bank Reserves 


The Reserve Bank of New Zealand has increased the 
statutory deposits which the trading banks are obliged to 
maintain with it from 7 to not less than 10 per cent of 
their free deposits, and from 3 to not less than 5 per cent 
of their fixed deposits. The deposits actually maintained 
with the Reserve Bank have usually been considerably 
above the statutory requirements. 

Source: The New Zealand Herald, Auckland, New Zea- 
land, August 1, 1952. 


South African Trade 

Official figures show that South African imports in the 
first six months of this year totaled £230.3 million, com- 
pared with £229.0 million during the same period in 
1951, and that exports declined to £168.4 million, from 
£179.5 million a year ago. Both imports and exports 
for June of this year dropped from the June 1951 levels, 
and the June 1952 trade deficit was £10.6 million. 
Source: The Financial Times, London, England, August 

11, 1952. 


Note Issue Ceilings in Algeria and Tunisia 

The note issue ceiling in Algeria has been fixed at 
100 billion francs, and in Tunisia at 30 billion francs. 
Source: Agence Economique et Financiére, Paris, France, 


August 26, 1952. 


French Moroccan Import Restriction Regime 

The World Court has upheld the right of U.S. nationals 
in French Morocco to import duty free the same goods 
as are allowed free entry from France. The Court sup- 
ported the U.S. contention that, under its 1836 treaty 
with the Sultan of Morocco, the United States had a right 
to be treated on the. same basis as France, and ruled 
that the French Moroccan decree of 1948 subjecting U.S. 
importers to the same import controls as were applied 
to other countries was a violation of these treaty rights. 
France’s argument was that U.S. exemption from Moroc- 
can import restrictions helped weaken the franc and 


siphon dollars out of the French currency area. 


Source: The Journal of Commerce, New York, N. Y, 
August 28, 1952. 


Gold Coast Cocoa Prices 

The Gold Coast Cocoa Marketing Board has reduced 
its 1952-53 buying price to 70s. per head-load of 
60 pounds. In the 1951-52 season the price was 80s. per 
load. This reduction has come as a surprise to the trade 
and may possibly be designed as an anti-inflationary 
move in the light of domestic Gold Coast conditions. In 
Nigeria it has been decided to maintain the old buying 
price of £170 a ton. This season U.K. manufacturer; 
are buying raw cocoa individually and not through a 
panel. 
Source: The Financial Times, London, England, August 

19, 1952. 


Fund Executive Directors 

At the Seventh Annual Meeting of the Fund held in 
Mexico City, the following executive directors were re 
elected to represent the countries indicated: 

L. G. Melville (Australia): Australia, South Africa 

Louis Rasminsky (Canada): Canada 

Ahmed Zaki Saad (Egypt): Egypt, Ethiopia, Iran, 
Iraq, Jordan, Lebanon, Pakistan, Philippines, Syria 

Ernest de Selliers (Belgium): Belgium, Luxemboury 

Octavio Paranagua (Brazil): Bolivia, Brazil, Chil, 
Dominican Republic, Ecuador, Panama, Paraguay, Peru, 
Uruguay 

The following executive directors were newly elected 
to represent the countries indicated: 

Adriaan Marie De Jong (Netherlands): Netherlands 

Alf Kristian Eriksen (Norway): Denmark, Finland, 
Iceland, Norway, Sweden 

Carlo Gragnani (Italy): Austria, Greece, Italy, Turkey 

Otto Pfleiderer (Germany) : Germany, Yugoslavia 

Takeo Yumoto (Japan): Burma, Ceylon, Japan, Thai- 
land 

Enrique Delgado (Nicaragua) : Colombia, Costa Ricz, 
Cuba, El Salvador, Guatemala, Honduras, Mexico, Nicar- 
agua, Venezuela 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 


The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

Information Officer 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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